
Valuation Master Class

How did Goldman 
Sachs determine the 
intrinsic value of
Twitter?



Valuation Master Class

What’s interesting 
about Twitter is that 
Goldman Sachs 
evaluated Elon Musk’s 
offer as fair



This information is for 
learning purposes only. 

***This is not 
investment advice or a 
recommendation.***
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Twitter’s Schedule 14A from SEC.GOV 
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Goldman Sachs opinion on Twitter
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Elon Musk’s offer price is 67% above 52 weeks low, but 24% below 
52-weeks high
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Goldman Sachs used different methods to calculate the fair value

Illustrative 
future value

Discounted 
cash flow

Precedent 
transactions

Selected 
comparable
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Method 1: Illustrative future value of share

Step 1: Forecast future implied enterprise value through EBITDA multiple
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Step 2: Add cash and equity investments to enterprise value + subtract debt to derive equity value

Sources: A. Stotz Investment Research, company data

Method 1: Illustrative future value of share
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Method 1: Illustrative future value of share

Step 3: Use CAPM to derive equity cost and discount estimated equity value to today’s value
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Goldman Sachs used different methods to calculate the fair value

Illustrative 
future value

Discounted 
cash flow

Precedent 
transactions

Selected 
comparable

US$46 - 60
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Method 2: Discounted cash flow analysis

Step 1: Forecast free cash flows and determine exit multiple for terminal value
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Method 2: Discounted cash flow analysis

Step 2: Add cash and equity investments to enterprise value + subtract debt to derive equity value
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Goldman Sachs used different methods to calculate the fair value

Illustrative 
future value

Discounted 
cash flow

Precedent 
transactions

Selected 
comparable

US$46 - 60 US$39-61
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Method 3: Selected Precedent analysis

Step 1: Identify similar past transactions
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Method 3: Selected Precedent analysis

Step 2: Apply EV/EBITDA multiple to Twitter
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Goldman Sachs used different methods to calculate the fair value

Illustrative 
future value

Discounted 
cash flow

Precedent 
transactions

Selected 
comparable

US$46 - 60 US$39-61 US$50-63
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Method 4: Selected company comparable

Step 1: Identify the closest peers
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Goldman Sachs used different methods to calculate the fair value

Illustrative 
future value

Discounted 
cash flow

Precedent 
transactions

Selected 
comparable

US$46 - 60 US$39-61 US$50-63 Rather 
expensive


